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REPORT OF INDEPENDENT ACCOUNTANTS

March 25, 2005

Deutsche Bank AG, London Branch Deutsche Bank AG, Sydney Branch
Loan Exposure Managerent Group Level 18, Grosvenor Place
Winchester House 225 George Street

I, Great Winchester Street Sydney NSW 2000

London ECIN 2DB Australia

Nexus Bonds Limited
Level 18, Grosvenor Place
225 George Street
Sydney NSW 2000
Amnstralia

Ladies and Gentlemen:

We have examined Deutsche Bank AG’s management assertions referred to on Exhibit A (“Report of
Manager on Compliance™) for the Quarterly Report ended March 20, 2005 relating to the requirements of
the portfolio agreement dated November 12, 2003 between Deutsche Bank AG, Sydney Branch and
Nexus Bonds Limited (the “Portfolio Agreement”™). Management of Deutsche Bank AG is responsible for
Deuische Bank AG’s compliance with those requirements. Our responsibility is to express an opinion on
management’s assertions about Deutsche Bank AG's compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
abount Dentsche Bank AG’s compliance with those requirements and perforning such other procedures as
we considered necessary in the circumstances. We believe that our examination provides a reasonable
basis for owr opinion, Our examination does not provide a legal determination on Deutsche Bank AG’s
compliance with its obligations under the Portfolio Agreement, nor does it indicate that we performed any
procedures related to Deutsche Bank AG’s internal control enviromment, Dentsche Bank AG's loan
booking and credit administration systems, Deutsche Bank AG’s determination of Replenishments,
Defaulted Reference Obligations or Liquidated Reference Obligations, or Deatsche Bank AG’s Final
Price Estimates or Recovery Values.,

Capitalized {erms used but not defined hercin shall have the meaning aseribed to them in the Portfolio
Agreement.



Ell ERNST & YOUNG LLP ¥ Emed & Young LLP

In our opinion, the assertions made by Deutsche Bank AG listed on Exhibit 1 of the attached Exhibit A
for the Quarterly Report dated March 20, 2003 are fairly stated, in all material respects,

Very Truly Yours,

Eamet ¥ MLL?



Exhibit A

Report of Manager on Compliange

We, as members of management of Deutsche Bapk AG, (the “Company™) are responsible for
complying with the requirements of the portfolio agreement dated November 12, 2003 between
Deutsche Bank AG, Sydney Branch and Nexus Bonds Eimited (the “Portfolio Agreoment™), We
also are responsible for establishing and maintaining effiective internal control over compliance
with the Company’s obligations under the Portfolic Agreement in relation to the composition and
replenishment of the Portfolio. We have performed an evaiuation of the Company’s compliance
with those requirements described on the attached Exhibit 1, as of March 20, 2005 and for the
Quarterly Period then ended. Based on this evalnation, we assert that for the Quarterly Period
ended March 20, 2005, the Company complied with the assertions made on Exlabit 1 attached

hereto. -
S
m v
THeutsche Bank AG Deutsche Bank AG
Name: Mario Verna Name: Sanjeev Punjabi

Title: Managing Director Title: Director



Exhibit 1

Dentsche Bank AG Management’s Assertions

1. Using the information presented on the Reference Registry dated March 20, 2005:

We accurately presented on the attached Exhibit 1A the following Reference Obligation
Criteria which are items 2, 6 and 7 as shown on Schedule B of the Portfolio Agreement:

I

il.

1ii.

cach Reference Entity has:

{A)  a DB infernal Rating that corresponds (using the S&P Mapped Ratings) fo
a S&P credit rating of BBB- or better; and

(By  ifthere i3 a corporate rating, or otherwise a senior unsecured credit rating,
of the Reference Entity by S&P, a current rating of BBB- or better,

each Reference Entity is incorporated in a country having an S&P Sovereign
Long Term Foreign Currency Rating of at least A-, and

the sum of the Reference Obligation Notional Amounts of the Reference

Obligation and each other Reference Obligation in respect of which the Reference

Entity is in the same Reference Entity Group does not exceed:

(A)  1.65% of the Initial Portfolio Notional Amount, if the Reference Entity
Group has a S&P Equivalent Rating of at least BBB, or

{B) 1.50% of the Initial Portfolio Notional Amount, if the Reference Entity
Group has a S&P Equivalent Rating of BEB-,

We also accurately presented on the attached Exhibit 1A the following Reference Portfolio
Criteria which are items (a) through (j) shown on Schedule C of the Portfolio Agreement:

a.

the Portfolio Notional Amount does not exceed the Maximum Portfolio Notional
Amount,

there are at least 70 Reference Entity Groups,

the remaining Weighted Average Life of the Reference Portfolio does not exceed
3 years,

the S&P Weighted Average Recovery Rate is not less than 35%,

the aggregate Reference Obligation Notional Amount in respect of which the
Reference Entities are not publicly rated by S&P does not exceed 60% of the
Iitial Pertfolio Notional Amount,

the aggregate Reference Obligation Notional Amount in respect of which the

Reference Entities are incorporated:

1. in countries having an S&P Sovereign Long Term Foreign Currency
Rating below AA-is not greater than 6% of the Initial Portfolio
Notional Amount, and

1. in any one of such countries is not greater than 3% of the Initial
Portfolio Notional Amount,



the division of Reference Entities into S&P Industry Groups does not exceed

the Tollowing percentages:

S&P Industry Group Maximum percentage of the
Initial Portfolio Notional
Amount
Largest Industry Group 12.00%
Second largest Industry Group 12.00%
Third fargest Industry Group 10.00%
All other Industry Groups 8.00%
h. the division of Reference Entilies into regions does not exceed the following
percentages:
Region Maximum percentage
of the Initial Portfolio
Notional Amount
Americas 45.060%
{(including Bermuda}
Europe 63.00%
Australia and New 26.00%
Zealand
Asia 6.00%
i the minimum number of Reference Obligations not owed to Deutsche Bank

AG (but may be owed to another DB Entity) is 1.

J- the aggregate Reference Obligation Notional Amount in respect of which
the Reference Entities have a S&P Equivalent Rating of BBB- (as at the
Effective Date} is not greater than 25% of the Initial Portfolio Notional
Amount,

For the purposes of paragraphs (<), {(d), (e}, (), (g), (b} and (i) above, any Defaulted Reference
Obligation was excluded when determining whether the Reference Portfolio satisfies the
Reference Portfolio Criteria),



2.

The following information presented on the attached Exhibit 1B for Defaulted Reference
Obligations from the Effective Date to the last day of the Quarterly Period agrees to the
information listed in the Reference Registry dated March 20, 2005:

i
il.
i,
iv.

v.
Vi
Vii,
Viil.
ix,
£,
Xk
Kil.

the identifier of the Reference Obligation,

the identifier for the Reference Entity,

the identifier for the relevant Reference Entity Group,

the amount of the Reference Obligation {in the relevant Obligation Currency)
used to determine its Reference Obligation Notional Amount,
the Reference Obligation Notional Amount in (AUD),

the currency of its denomination,

the Relevant FX Rate {if applicable),

the maturity date,

the couniry of incorporation of the Reference Entity,

the date of the relevant Credit Event Notice,

the type of Credit Event, and

the latest Final Price Estimate (f any).

The following information presented on the attached Exhubit 1C for Liquidated Reference
Obligations from the Effective Date to the last day of the Quarterly Period agrees to the
information listed in the Reference Registry dated March 20, 2005:

i
fl.
Hi.
iv.

vi.
Vil
Viii.
1%.

X1,
Xi1

xiit.

the identifier of the Reference Obligation,

the identifier for the Reference Entity,

the identifier for the relevant Reference Entity Group,

the amount of the Reference Obligation (in the relevant Obligation Currency)
used to determine its Reference Obligation Notional Amount,

the Reference Obligation Notional Amount (in AUD),

the currency of its denomination,

the Relevant FX Rate (if applicable),

the maturity date,

the country of incorporation of the Reference Entity,

the date of the relevant Credit Event Notice,

the type of Credit Event,

the date that the Conditions to Loss Allocation were determined to be satisfied,
and

the Recovery Value.



Using the information presented on the Reference Registry dated March 20, 2005, we
presented with mathematical accuracy the stratification tables per the Portfolio
Agreement. The results of our caleulations are on the attached Exhibit 1D,

Usmng information presented on the Reference Registry dated March 20, 2005, in respect
of each Reference Obligation which either was subject to a Replenishment or became a
Defaulted Reference Obligation during the period from the Effective Date to the Tast day
of the Quarterly Period, we accurately presented the following:

a. as at the date at which it was included in the Reference Portfolio (unless it was
included as a replacement of any existing Reference Obligation in accordance
with the Confirmation} and each subsequent date at which its Reference
Obligation Notional Amount was increased:

i. the Reference Obligation had:
(A)  a DB Internal Rating that corresponded (using the S&P Mapped
Ratings) to a S&P credit rating of BBB- or better, and
(By  ifthere was a corporate credil rating, or otherwise a scnior
unsecured credit rating, of the Reference Entity by S&P, a rating of
BBB- or better,

ii. the relevant Reference Entity was incorporated in a country having an
S&P Sovereign Long Term Foreign Currency Rating of at least A- , and

1. the sum of the Reference Obhgation Nofional Amount of the Reference
Obligation and each other Reference Obligation in respect of which the
Reference Entity is in the same Reference Entity Group did not exceed:
(A)  1.65% of the Initial Portfolio Notional Amount, if the Reference

Entity Group has a S&P Equivalent Rating of at least BBB, or
(B)  1.50% of the Initial Portfolio Notional Amount, if the Reference
Entity Group has a S&P Equivalent Rating of BBB-.

For the purpose of calculating the percentages in clause (iii), the current S&P
Equivalent Rating for the Quarterly Period ended March 20, 2003, shall be used
tor any Reference Entity that is in a Reference Entity Group containing another
Reference Entity that was subject to a Replenishment or became a Defaulted
Reference Obligation during the period from the most recent Quarterly Period to
the last day of the Quarterly Period. Any Reference Entity Group that does not
contain a Reference Entity that was subject to a Replenishment or became a
Defanlted Reference Obligation during the period from the most recent Quarterly
Pertod to the last day of the Quarterly Period shall be excluded from this
calculation,

The results are on the attached Exhibit 1E.
Using information in the Reference Registry dated March 20, 2005, we presented with

mathematical accuracy each Loss Determination Ameunt and, if applicable, any Cash
Settlement Amount. The results are on the aftached Exhibit 1F.



Lean Exposure Managesmnent Group
Portfolio Linked Flaating Rate Notas

EXHIBIT 1A

Portiolle as un March 26th, 2005
1, Summary Portiolio Criteria abd Raforence Qhlfgation Criteria

[Bordolio Size Maxamum A52.0 billien AF2.0 Billior Yasz
Nurnbier of Refarance Enlity Groups Minimum 70 116 Y
Weightad average |ifa of Dbt Obligstions Rlasxirrirn 3 years 300 Yes
Weighted average S&F recovary rate Rirdmtin 35% 365 Yoo
Porifolin Campaniss not publicly asstnned an issuer credit raling by S&P Maximum 6% 42.24% Yes
Amicant of Dabl Obligalions of Fortlolic Companies incorpoerated i counies Mo 8.0% b aggregate, 3%, Yes,
having an S&P sovereign long lenn foreign cumency reting below AA- Maximim 3.0% per country O% Yos
Adrteunt of Babt Obligalions of Portiolic Companies incomorated in counlries 1G0% 0% Yas
having an S&F sovareigh fong lomm foreign cwrrency raling of A- or above
Exposura to S&P Industry dassiications Maximum 12% to largest 11.28% Yoo

Maxhrum 12% to second fargest 8.27% Yeos
Maxirrum 0% o third fargest 8.28% Yes
Faddmurn 235 o all other groups 7.63% Yes
Exgposura e geographic regions Maxirign 45% Armericas Gnduding Bermude) 8.95% Yes
i £5% Europa 55.32% Yes
Maximum 20% Australia ang New Zealand 5.53% Yes
Mexirmam &% Agia 0.0% Yes
Iridividtal Porifolio Company concendration;
S&P Equivalent Rating A8A to BBEB Maximum 1.65% 1.65% Ve
B&P Equivalant Raling BER- Maximum 1.50% 1.50% You
Portfolic Companies with S&P Equivalant Rating «f BBE- and Below Moo 25 005 24 .85% Yes
Mumbser of Redfersnce Enfiles for which Debt Obligations are not owed to Minimum ¢ 45 Yas
Deutscho Bank AG
FPorliche Companiss with SAF Sanior Unsetared Rating of BBE- or Betler Al 0% 0% Yaz
Inception
Portiolo Companles with SAF Mapped Rating of BBB- or Batler Al Inception WiFh 0% Yes
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EXHIBIT 10 continued. ..

Stratification Report

March 28th, 2005

EXHIBIT 10.2 Distribution by S&R Industry

Largest 4 Industries
Tetal Refarence
Numker of Ohligat Percentage of
Reference Nuational Amount Partfolio Motional
industry Corle S&P Industry Entitias {AUD) Amount
26 Financial intermediaries 15 225788177 11.29%
£ Business equipment and services kN 185,333,333 27
29 Insurances o 165,152.717 8.26%
18 Chemical/ plastics 11 153,834,110 7.68%
All Industries
Tota! Reference
Nusmber of CObligation Percentage of
S&P Industry Reference Notional Amount Portfolic Notional
Cods S&P Industry Entities (AU Amount
1 Aerospace and defense - - 0.00%
2 N fransport 2 34,166,887 1,714
3 Aulomotive 2 84,666,667 4.23%
4 Baverage and fohaceo 2 16,500,600 G.83%
§ Broadeast, radio and fafevision - - 0.00%
& Brokers f deaters / investmant houses 2 41,932,708 2.10%
7 Building and development 5 44,560,838 2323%
8 Business equipment and services 11 185,333,323 827%
8 Cable and sateilite tatavision 2 43,000,600 2.15%,
10 Chemical { plastics 11 153,834,110 7.68%
11 Clothing ftexdiles - - O.00%
12 Conglomerates 1 30,000,600 1.50%
13 Containers and glass products - - 0.00%
14 Cosmelics / toiletries “ - 0.00%
t5 Drugs 1 2 000,600 0.40%
# Ecologics| services and equipment - - 0.00%
17 Electronics /[ elschric 4 62,008,000 3.10%
18 Equipment sasing 4 65,535,000 3.28%
18 Farming f agricutiure - - 0.00%
720 Financka] inlemediaries 15 225,738,177 1.29%
21 Food / dreg retailars 3 21,500,618 1.08%
22 Foorl propducts 7 A7 B13,753 2.30%
23 Food service 3 38830374 1.94%
24 Forest products 3 18,574,820 0.83%
25 Health gare - - 0.00%
28 Hores furnishings - - 0.00%
27 l.odging and casinos 1 12,833,333 0.83%
28 Industrial squirnent a 119,631,888 5.88%
29 Insurance 9 165,152,717 8.28%
30 Leisure gonods / activities  movies - - 0.00%
31 Nenfarrois matals / minerais 3 65,590,444 3.28%
32 it and gas [ 72,265,382 381%
33 Publishing 7 85 082,178 4.25%
34 Rl industies . 1 £,500.000 4.33%
35 Ratailers {exespt focd and drug) 1 33,000,000 1.65%
5 Stesl 2 25,981,757 1.30%
37 Surface transpor 5 50,952 444 2.96%
38 Telecommunications / celiufar communications 5 68 400,000 3.456%
38 Lilities 10 150,737,707 7.54%
¢ Other 2 15,7368,384 0.868%
Talal 145 2,000,000,000 100.00%

o



EXHIBIT 1B continusad...

Stratification Report
Warch 26th, 2005

EXHIBIT 10.3 Distribution by Country

Largest 3 Countries

Total Reference
Number of Ohdigation Percentage of
Referenca Motional Amount Partfolie Netional
Country Entities (ALD) Amount
Unkted States Of America 48 700,526,742 35.03%
Great Britain 15 236,536,397 11.83%
Garrnany 14 235 861,046 11.80%
Distribution by Region
Total Referance
Number of Ohiigation Percentage of
Reference Hotional Amount Portfelio Notional
[Region Endities (AUD} Amount
Americas 54 779,808,486 38.88%
Eurape a5 1.106,458,181 85.32%
Australia and New Zealand il 113,733,333 5.69%
Asia - - 0.00%
Total 145 2,00,000,000 100.00%
All countries
Total Referance
Humber of Ohligation Percentage of
Refergnce Mational Amount Portfolio Notional
Country Entities (ALE) Amount
Australia 5 87 (66,666 4,35%
Austria - - 0.00%
Belgium 1 14,390,000 0.72%
Bermudas P 34,000,000 1.70%
Canada 4 45281744 2.26%
Cayman Islands - - 0.00%
Denmark 2 40,000,000 2.00%
Finland 2 38,280,000 1.81%
France 0 147,800,000 7.38%
Germany 14 235 961,048 11.80%
Great Britain 15 236,638,397 11.83%
eeland B - 0.00%
Teaby 1 7,900,000 0.40%
Japan - - 0.00%
Ligchtenatein B - 0.00%
Luxembourg 2 25.981,757 1.30%
Nethedands 13 111,827,168 5.80%
New Zealard 1 26,666,667 1.33%
Norway 1 5,000,000 0.25%
Poriugsl - - 0.00%
Spain 4 98,732,008 4.94%
Sweden 1 19,333,333 0.87%
Switzariand g 124,704 484 6.24%
inited Statos Of Amezica 48 700 526 742 35.03%
Total 145 2,000,000, 000 100.00%

LY ]




EXHIBIT 10 cantintied...

Stratification Report
March 20th, 2005

EXHIBIT 1D.4 Distribution by S&P Couniry Rating

Total Reference

S&P long term Number of Obligation Fercentage of
forelin currency Reference Notional Amount Portfolio Rotional}
rating Entities {AUD) Amount

A 144 1,817,133,333 95.86%
Ad 2 40,866 867 2.05%

Ak 2 34,000,000 1.70%
Ad- 1 7.800.000 0.40%
A - - 0.60%
A - - 0.00%
A- - - 0.00%
BRE+ - - 0.00%
BEB - - 0.60%
BEB- - - 0.060%
BB+ - - 0.00%
88 - - 0.00%
BE- - - 0.60%
B - - 0.60%
B - - 0.60%
B- - - 0.60%
CCo+ - - 0.60%
CoC - - 0.00%
Cee- - - 0.60%
cc - - 0.00%
< - - 0.00%
3] - - 0.60%
Total 145 2,000,000,000 100.00%




EXHIBIT 1D continued. ..

Stratification Report
WMarch 20th, 2605
EXHIBIT 10,5 Distribution by Remaining Term fo Maturity

Total Reference
Remaining Term Number of Ohligation Percentage of
s Maturity Reference Neotional Amount Porifolie Notional
{months) Entities {AUD} Amouni
[y
[+ 14 128,287 622 5.41%
12 9 145,055,979 7.25%
18 7 Q7,400,000 4.87%
24 a 86,665,118 4.48%
30 21 267,034,411 13.35%
5 13 174,610,465 8.73%
42 7 130,420,112 8.97%
48 16 190,613,076 9.53%
54 32 487,023,453 24.85%
80 24 270,888,768 13.54%
68 - - 0.00%
7z - - 0.00%
78 - - 0.00%
84 - - 0.00%
2] - - 0.00%
88 - - 0.00%
102 - - 0.00%
108 - . 0.00%
114 - - 0.00%
120 « - 0.00%
Totzl 145 2,000,000,000 100.00%

:'I':"' Vo



EXREBET 0.6 Bxtract om Hefarenng Reglsty

March 23y, 2005
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3 EEE] 0 £ fdotukias fwbwpd ool vl sy Germany 53,700,000
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kL] HRE- a8 28 incustrc] oquipmet [0
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kM [ A ol {IAnnci irtermiecinee Mhrsted 2tatas OF Arcetica
2 T e & A omakive Cwmamry
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